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Qualcomm Incorporated 

 

Stock Data 

Price (52 weeks) $52.02-$54.96 

Symbol/Exchange QCOM/Nasdaq 

Beta:   1.4564 

Shares Outstanding $1.57 B 

Average Daily Volume 13,969,900 

(3 month average) 

Current Market Cap $85.55 B 

Current Price  $54.39 

Div & Yield  $1.92 (3.51%)  

Valuation (per share) 

Two Stage FCFE 

Comparables Analysis $50.91 

1y Target Price      $72.20  

Current Price  $54.39 

(As of 21/09/2015) 

Summary Financials  

in Thousands  2014 Actual 

Revenue  $26,487,000 

Net Income  $7,967,000 

I. Business Overview 

Qualcomm Incorporated is an American semiconductor company headquartered in San Diego that 

ranks as the third largest market share (5.5%) in the world of semiconductor suppliers. Founded in 

1985, the company established commercial CDMA technology to today, operating in over 157 

countries providing wireless telecommunication products and services. Qualcomm Incorporated is 

parent to mostly their own subsidiary companies involved in intellectual property licensing and 

grants, healthcare, wireless communication products, and an investment firm for new industry 

related companies. 

Business Strategy 

Qualcomm has had an immense impact and relatively resilient command in the Telecommunications 

Industry. The company has used to their competitive advantage as first movers to lead in research 

and development while holding a strong portfolio of intellectual property for licensing and patents. 

Although in the past decade, this dominance has led to costly international lawsuits and shifts in 

market trends due to users preferring cheaper alternatives. Recently Qualcomm released a “Strategic 

Realignment Plan” in their Third Quarterly Report for 2015. The new business strategy chiefly 

outlines goals to reducing costs by $1.4 billion and reorganizing management in their Board of 

Directors. 

Operating Segments 

QCT Segment (CDMA/OFDMA) 

As stated previously, Qualcomm has leading technology and competitive advantage in CDMA, or 

Code Division Multiple Access. CDMA is dominantly used in wireless networks for voice and data 

communications that can be found in almost any mobile device from laptops to GPS. This technology 

has a variety of 3G forms that differ in performance and efficiency in allowing multiple users with 

specific orthogonal codes on one frequency and time – CDMA2000, 1xEV-DO, WCDMA/HSPA, TD-

SCDMA. 

Another breakthrough is OFDMA (Orthogonal Frequency Division Multiplexing) is 4G technology that 

allows multiple users with specific subcarriers on one frequency and time. This advancement along 
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with LTE (Long Term Evolution) can switch from 3G to 4G depending on the coverage area which 

vastly improves connections in highly complex channel environments.  

It is important to note Qualcomm exclusively designs circuits and then contracts semiconductor 

manufacturers for complete assembly and delivery or purchases the raw materials from foundries 

and hires another supplier for complete assembly and quality assurance. 

Main Foundry Suppliers: Global Foundries Inc., International Business Machines Corporation, 

Samsung Electronics Co. Ltd., Semiconductor Manufacturing International Corporation, 

Taiwan Semiconductor Manufacturing Company, and United Microelectronics Corporation. 

Main Semiconductor Assembly and Test Suppliers: Semiconductor Engineering, Amkor 

Technology, Siliconware Precision Industries, and STATSChipPAC.  

QTL Segment (Licensing) 

All of Qualcomm’s technology is protected internationally and collected in their IP portfolio to which 

certain segments are available for others to use in their own manufacturing and sales. Most 

companies use CDMA and OFDMA variants for wireless networks and mobile devices. A request for 

Qualcomm’s grants or rights to patents can either be obtained by direct lump sum license fees or less 

commonly royalties that are derived from a calculation of the wholesale products that include 

Qualcomm’s technology.  

Qualcomm’s portfolio grants the most licenses in the entire industry with 260 licenses to over 115 

companies including LG, Microsoft, Samsung, Sony Mobile, and ZTW. The company claims they are 

firm activists for expanding the industry and wish to give access to any company willing to contribute 

to growth. Qualcomm also purchases patents for video technology processing and operating systems 

from other companies including Hewlett Packard.  

QSI Segment (Strategic Investment) & Other Business 

The company is involved in other nonreportable activity and segments that do not currently generate 

revenue as in their investment division. Strategic investments are generally in startup companies 

associated with digital media, e-commerce, energy, healthcare, and wearable devices. The 

nonreportable activity includes their QWI (Wireless Internet) segment, which they recently 

disbanded, and QMT (Micro-Electro-Mechanical-Systems) segment. Qualcomm simply states the rest 

of their nonreportable segments are involved with software, push-to-talk, US government agencies 

and their contractors, medical device connectivity, and augmented reality. 

Revenues by Segments 

 QCT QTL 

2014 $18,665,000 $7,569,000 

As a percent of total 70% 29% 

2013 $16,715,000 $7,554,000 

As a percent of total 67% 30% 

2012 $12,141,000 $6,327,000 
As a percent of total 63% 33% 

 

Legal Proceedings 

Qualcomm has been continually under heat in the media and many companies have brought the 

company to court for patent infringements, unfair business practices, anti-monopoly regulations, but 
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Qualcomm dismisses all accusations as “whistleblowers.” Below are major highlights of the 

company’s legal proceedings. 

September 29, 2009 – Japan Fair Trade Commission Complaint – The JFTC issued a cease and 

desist due to violation of Japan law of hidden provisions in Japanese license agreements, still 

active. 

January 4, 2010 – Korean Fair Trade Commission Complaint – Qualcomm accused of violating 

South Korean law with discounts, rebates, and royalties paid on expired patents. The company 

was fined $207 million. 

September 8, 2010 – Securities and Exchange Commission Private Investigation and Department 

of Justice – Los Angeles – Qualcomm Board of Director’s audit committee investigated regarding 

special hiring consideration, gifts, and other benefit to Chinese companies and agencies. 

November 2013 – China National Development and Reform Commission Investigation – 

Qualcomm accused of violating the Chinese Anti-Monopoly Law.  

September 17, 2014 – Federal Trade Commission Investigation – Qualcomm accused of 

breaching FRAND commitments (Fair, Reasonable, and Non-Discriminatory), these are 

protections for licensing between companies. 

October 15, 2014 – European Commission Investigation – Icera Inc. requested an investigation 

for the sale of baseband chip sets, rebates, and financial incentives.  

II. Industry Analysis and Qualcomm 

Global Telecommunications Spending ($ Millions) 

Region 2009 2010 2011 2012 2013 2014 2015 2016 2017 

USA 1,022,665 1,043,046 1,103,719 1,172,790 1,249,994 1,335,204 1,427,854 1,514,216 1,599,377 

Int’l 2,894,576 3,086,635 3,451,748 3,701,429 3,867,770 4,037,364 4,220,323 4,390,074 4,577,989 

Total 3,917,231 4,129,681 4,555,467 4,874,219 5,117,764 5,373,568 5,648,177 5,904,290 6,177,366 

 

Growth of Global Telecommunications Spending (Percent) 

Region 2010 2011 2012 2013 2014 2015 2016 2017 2014-17 CAGR 

USA 2.0 5.8 6.3 6.6 6.9 6.9 6.0 5.6 6.4 
Int’l 6.6 11.8 7.2 4.5 4.4 4.5 4.0 4.3 4.3 
Total 5.4 10.3 7.0 5.0 5.0 5.1 4.5 4.6 4.8 

 

Industry Conditions and Outlook 

The Telecommunications Industry is looking extremely bright but completion will be fierce in the 

upcoming years. New entrants and shifts in market trends have pressured industry revenues down, 

as consumers demand and prefer lower cost alternatives. The growth in the mobile industry is 

particularly where Qualcomm will excel as billions of connected devices and smartphone users are 

expected in the upcoming years. This surge in demand forces technology to evolve in performance 

and capacity. Also the innovation of connected devices such as devices users can wear to the 

platforms in automobiles have all been areas that Qualcomm already been exploring (The Internet of 

Things). Qualcomm’s future depends on its consistent dominance in its IP portfolio as well as 

preparing for other existing clients like Samsung to decrease their independence on Qualcomm’s 

technology and strengthen their own internal developments.  
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Qualcomm Cost Structure 

Total costs and expenses can 

be broken down in 4 

categories. Equipment and 

Services increased from 2013 

to 2014, $9.82 million to 

$10.686 million respectively. 

This is accounted for the 

disbandment of their QWI 

segment that decreased net 

gross margin losses. 

Research and development in 

this industry is highly 

important for profitability and strength, therefore I predict that this will continuously increase for 

more developments and technological advancements. 

Selling, general, and administrative costs have decreased from 2013 to 2014, $2.29 million to $2,518 

respectively. Since the release of the Strategic Realignment Plan in June 2015 Qualcomm has cut 

more than 1,300 jobs and plan to continue to reduce full-time headcount by 15%. 

III. Discounted Cash Flow Woes 

I began to construct WACC for Qualcomm but immediately came to a few issues. Qualcomm has had 

no Short-term debt in their reports for the last three years and the company has been known to 

continually report no Long-term debt. This is an unusual for a tech company of this size; typically 

international companies in this industry incur large amounts debt to pay shareholders but not 

necessarily tech companies . After researching the 10ks I turned to the most recent Quarterly 

Reports in 2015. In the last two quarters Qualcomm has reported $2.09B in Short-term debt and 

$9.913B in Long-term debt. I debated whether aggregating the last four Quarterly Reports for 

valuation but speculated there would be many estimation errors skewing results. In turn there were 

obviously no available long-term ratings for Qualcomm on S&P. I also attempted to create a synthetic 

rating with the Interest Coverage Ratio for 2013 it came to $8.194B/$23M = 356.26. I decided to 

focus on the equity of the company and tried my absolute best to create a Two Stage FCFE Model, 

with highly optimistic views for the Strategic Realignment Plan to help Qualcomm recover and 

stabilize from the recent decline in revenues and overall performance.  

IV. Two Stage FCFE Model 

Non-Cash ROE 

2014  

Qualcomm’s Net Income   $7.976 B 

2013  

Book Value of Equity    $36.088 B 

Cash Holdings    $6.142 B 

 

Non-cash ROE = Non-cash Net Income/Book Value of Equity-Cash 

Non-cash ROE = 7.976/(36.008-6.142) = 26.72% 

56%29%

12%

3%

Costs and Expenses (in millions)

Equipment & Services

R&D

Selling, General,
Admin

Other
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Equity Reinvestment Rate 

2014 

Capital Expenditures   $1.185 B 

Depreciation    $1.15 B 

Decrease in Non-Cash Working Capital $4.848 B 

Equity Reinvestment Rate = (Cap Ex – Dep + Chg in WC – Net Debt CF)/Net Income 

Equity Reinvestment Rate = (1.185 - 1.15 + 4.848)/7.976 = 61.22% 

Expected Growth Rate in Net Income 

Non-Cash ROE * Equity Reinvestment Rate = .2672*.6122 = 16.36% 

Cost of Equity 

Risk Free Rate - 5 Year Treasury  1.15% 

Beta     1.4564 

Share Price     $54.39 

Return on Equity TTM   17% 

(As of 21/09/2015)  

Cost of Equity = Risk Free Rate + Beta Coefficient x (Market Rate of Return - Risk Free Rate)  

Cost of Equity = 23.19% 

I will use 23.19% as the discount rate 

Stable Period Equity Reinvestment Rate 

At year 6 of expected cash flows, the rate will drop by 4.36% and the stabilized cost of equity of 

23.19% 

Stable Period Equity Reinvestment Rate = Expected Growth / Return on Equity 

10%/23.19% = 27.53% 

 

Present Value of FCFE 

 The sum of the PV of the free cash flows to equity where the Strategic Realignment plan is greatly 

growing the company is $20,235,781,380. 

Terminal Value of Equity 

Expected Net Income Year 6 = Net Income Year 5 (1+g) = $17,013,893,430(1.1) = $18,715,282,773 

Equity Reinvestment Year 6 = Net Income Year 6 * Stable Equity Reinvestment Rate 

Equity Reinvestment Year 6 = $18,715,282,773*.2753 = $5,152,317,347 

Expected FCFE Year 6 = EPS Year 6 – Equity Reinvestment Year 6 

Expected FCFE Year 6 = $13,562,965,426 

Terminal Value of Equity = FCFE / (Cost of Equity – g) 

   = $13,562,965,426 / (.2319 - .10) = $102,827,637,798 

Present Value of Terminal Value of Equity 

   = $102,827,637,798 / 1.23195 = $36,243,704,677 

 

V. Comparables Analysis 

Top competitors to Qualcomm in terms of size and industry their 10k, are Texas Instruments, 

Broadcom Corporation, Intel Corporation, and Cisco Systems. These companies are even recognized 
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as competitors in their latest 10k. I used EV/Revenue, EV/EBITDA, EV/Operating Cash Flows as 

metrics to compare these companies of similar size in the same industry. 

Texas Instruments Inc. (TXN) – One of the world's oldest and largest semiconductor makers, Texas 

Instruments (TI) has its largest segment in analog semiconductors, which change real-world signals 

(such as sound and images) into the digital data streams. TI sells analog products to customers in the 

consumer electronics and industrial markets, among others. The company also makes embedded 

processors, which can process data from analog chips and handle specific tasks in electronic devices. 

TI's other products include digital light processing (DLP) chips used in high-definition projectors, 

custom semiconductors, and calculators. It generates most of its sales from the Asia/Pacific region. 

(Hoover’s) 

Broadcom Corp. (BRCM) - As a semiconductor supplier for the global wired and wireless 

communications industry, Broadcom manufactures billions of chips annually and is one of the world's 

leading semiconductor companies. Its system-on-a-chip (SoC) technologies and software products 

deliver voice, video, data, and multimedia in several major market segments: home and office (cable 

modems, DSL, and set-top boxes), mobile (Bluetooth and GPS), and infrastructure (controllers, 

embedded processors, and security). Broadcom's customer roster includes such elite technology 

names as Apple, Cisco, and ZTE. In 2015 Broadcom agreed to be acquired by Avago Technologies. 

(Hoover’s) 

Intel Corporation (INTC) - Intel has been producing microprocessors that are regularly getting 

powerful, smaller, and less expense.  Intel grabs about 80% of the market share for microprocessors 

that go into desktop and notebook computers, smartphones, tablets, and computer servers. The 

company also makes embedded semiconductors for the industrial, medical, and in-vehicle 

infotainment markets. The company’s technology roadmap calls for releasing a new Core processor 

and a Xeon processor every two years. Most computer makers use Intel processors. In June 2015, 

Intel agreed to buy chipmaker Altera for $16.7 billion. (Hoover’s) 

 Cisco Systems (CSCO) - Cisco Systems dominates the market for Internet Protocol-based networking 

equipment, the company makes and sells routers, servers, security devices, Internet conferencing 

systems, set-top boxes, and other networking equipment to businesses and government agencies. 

The company also provides consulting services and offers products for a growing array of household, 

industrial, medical and other gadgets that connect to the Internet. Cisco sells its products primarily to 

large enterprises and telecommunications service providers, but it also markets products designed 

for small businesses. (Hoover’s) 

VI. Financial Ratio Analysis 

I used the latest Quarterly Reports released June 2015 to construct financial ratios for Qualcomm, 

Texas Instruments, Broadcom, Intel, and Cisco. I also calculated Qualcomm’s financial ratios for the 

past five years. Once all ratios were computed I also looked at Morningstar’s Key Ratios and Yahoo! 

Finance Industry statistics for Communication Equipment as additional references. I’ve attached my 

results in the appendix but I will use Morningstar’s ratios below for further discussion. 

Qualcomm’s Key Ratios  

 9-2010 9-2011 9-2012 9-2013 9-2014 

Gross Margin % 68.0 67.4 62.9 60.5 59.7 
Operating Margin% 29.9 33.6 29.7 29.7 29.1 
EPS 1.96 2.52 3.51 3.91 4.65 
Operating Cash Flow per Share $2.48 $2.96 $3.53 $5.12 $5.28 
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Dividends 0.72 0.81 1.15 1.20 1.54 
Payout Ratio % 36.8 30.0 37.4 29.3 35.4 
Book Value per Share USD 12.94 16.03 19.10 22.30 23.24 
Market Value per Share (Sep 1) 40.97 44.84 58.51 64.22 72.78 
M/B Ratio $3.23 $2.76 $2.97 $3.05 $3.13 
Working Cap USD Mil 6,665 9,004 10,343 14,342 16,400 
Return on Assets % 11.19 12.72 15.38 15.48 16.93 
Return on Equity % 15.77 17.82 20.20 19.69 21.17 
Current Ratio 2.22 2.70 2.95 3.75 3.73 
Quick Ratio 2.01 2.39 2.61 3.28 3.32 
Day Sales Outstanding 23.74 21.02 23.40 26.43 31.38 
Days Inventory 50.90 48.38 46.17 43.34 47.14 
Inventory Turnover 7.17 7.54 7.91 8.42 7.74 
Asset Turnover 0.38 0.45 0.48 0.56 0.56 

Source: Morningstar 

Profitability 

Qualcomm’s gross margin was strong in the beginning of 2010 but has declined 12% over the past 

five years. This is unsettling and is in direct correlation to the decline in revenues and lost of market 

share of chips, as mentioned earlier, to companies internally designing and manufacturing their own 

processors. Using operating margin as a profitably measure, it may seem at first Qualcomm has had a 

stable margin but after reviewing the past ten years Qualcomm has had higher margins in 2005, 

2006, and 2007. The percentage is slowly declining and stabilizing to TTM of 25%. Earnings per shares 

have been steadily increasing and operating cash flow per share has been increasing slightly higher 

rate, which is typically a measure of high quality EPS. 

Return on Equity has been consistently increasing, in 2014 Qualcomm earned 21.17% profit on every 

dollar invested by shareholders. According to Yahoo! Finance the most recent quarter industry 

average for Communication Equipment is 11.2%, so Qualcomm is close to doubling the industry 

average. Also in 2014, Qualcomm earned 16.93% for every dollar of assets, another positive indicator 

for profitability. 

Liquidity 

Since Qualcomm has had a trend of not collecting major long-term or short-term debt, there is not 

many scheduled obligations the company has to meet but there may be unforeseen obligations such 

as any legal proceedings that may be brought out against them in the future. The current ratio is not 

necessarily a great indicator for Qualcomm. The acid test also brings problems since this is a tech 

company and most companies in this industry accumulate large amounts of cash flows, which result 

in higher ratios above 3.  

Activity  

The semiconductor industry rapidly evolves with research and development, therefore inventory 

cannot be held for long. Qualcomm has been selling out its inventory at an average of 7.76 times a 

year in the past 5 years. From 2013 to 2014 there was a decline indicating that Qualcomm has been 

losing business to its competitors. Respectively days of inventory also increased from 2013 to 2014.  

Qualcomm has a large asset base and therefore a generally lower asset turnover. In 2014 Qualcomm 

had an asset turnover of 0.56 and in comparison in 2014 Texas Instruments, Broadcom, Intel, Cisco 
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had an asset turnover of 0.71,0.70, 0.61, 0.46 respectively. Qualcomm seems to be generating fewer 

sales from all of its assets. 

Leverage 

Debt ratios are much lower in tech companies, and also not very strong measures to assess 

Qualcomm since it has had little to no short-term or long-term debt in recent years. The first 

debt/equity ratio was calculated in the latest quarter of 2015 since the past 10 years. The last 

interest coverage ratio I calculated was in 2013 at 357.26. It is essential to focus on profitability, 

activity, and market ratios for Qualcomm. 

Market 

Qualcomm’s market/book ratio has been strong the past five years but it’s important to note the 

recent decline in stock prices in recent quarters. Today according to Yahoo! Finance the book value 

per share (mrq) is 21.04. The current market value per share is 55.07 making the market/book ratio 

$2.62 which is a significant decline from 2014 of $3.13. This makes sense since revenues have slowed 

investors are not inclined to pay more than the book value for the firm’s shares. 

 

VII. Sources 

• Qualcomm Strategic Realignment Plan 2015 

• Qualcomm 10-K 2014 

• Yahoo! Finance 

• Hoover’s Online 

• Morningstar 

• IHS Inc. 

• Telecommunications Industry Association 

• Financial Management 3rd Edition by Megginson, Smart, and Graham 

• Essentials of Investment Global Edition by Bodie, Kane, and Marcus 

• Investopedia 

• http://www.slideshare.net/MeTheTJ/relative-valuation-multiples-based-valuation-32105832 

• http://pages.stern.nyu.edu/~adamodar/pdfiles/damodaran2ed/ch5.pdf 
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Appendix 1 – Free Cash Flow to Equity Revenue Projections 

QUALCOMM - Estimated Free Cash Flows to Equity 
     Valuation Date: 21/09/2015 
     Share Price on Valuation Date: $54.39 
     

 
Actuals Estimates 

    

 
2014A 2015E 2016E 2017E 2018E 2019E 

Expected Growth Rate 
 

16.36% 16.36% 16.36% 16.36% 16.36% 

Net Income $7,976,000,000 $9,280,873,600 $10,799,224,521 $12,565,977,653 $14,621,771,597 $17,013,893,430 

Equity Reinvestment Rate 
 

61.22% 61.22% 61.22% 61.22% 61.22% 

FCFE 
 

$3,599,122,782 $4,187,939,269 $4,873,086,134 $5,670,323,025 $6,597,987,872 

Cost of Equity 
 

23.19% 23.19% 23.19% 23.19% 23.19% 

Present Value 
 

$2,921,603,038 $3,399,577,295 $3,955,748,140 $4,602,908,536 $5,355,944,372 

     
Present Value $20,235,781,380 

WACC / Cost of Equity / Discount Rate 
   *No Long Term or Short Term Debt 
 

Dividend Discount Model 
 *No S&P Rating 

 
Share Price $54.39 

Interest Coverage Ratio = EBIT / Interest Expenses 
 

Last 5-Year Averages 
 Tax Rate 

 
Total Dividends $1.08 

Cost of Debt 
 

Return on Equity (%) 18.93 

**CANNOT CALCULATE** 
 

Pay Out Ratios (%) 33.78 

CAPM 
 

Growth Rate = (1-33.78) x 18.93 12.54% 

Risk Free Rate - 5 Year Treasury 1.15% 
  

Beta 1.4564 
Dividend in Next Period = Dividends in Current 
Period x (1+ Growth Rate) 

 Share Price  $54.39 Dividends in Next Period $1.73 

Return on Equity TTM 17% 
  

(As of 21/09/2015) 
 

Cost of Equity = Dividend in Next Period / Current 
Market Price + Growth Rate 

 Cost of Equity = Risk Free Rate + Beta Coefficient x 
(Market Rate of Return - Risk Free Rate) 

 
Cost of Equity 16% 

Cost of Equity 23.19% 
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Appendix 2 -  

  

 

 

 

 

Appendix 3 – Comparables Analysis 

Terminal Value  
 Net Income Year 6 $18,715,282,773 

Equity Reinvestment 
Rate $5,152,317,347 

FCFE Year 6 $13,562,965,426 

TV $102,827,637,798 

1.2319^5 2.837117196 

PV of TV $36,243,704,677 

($) Qualcomm 
(QCOM) 

Texas Instruments 
(TXN) 

Broadcom Corp 
(BRCM) 

Intel Corporation 
(INTC) 

Cisco Systems 
(CSCO) 

Mean  

Current Price 54.39 47.45 52.71 29.16 26.02 41.946  

Shares Outstanding $1,570,000,000 $1,030,000,000 $607,000,000 $4,760,000,000 $5,060,000,000 $2,605,400,000  

Market Cap $85,460,000,000 $48,410,000,000 $31,640,000,000 $138,660,000,000 $131,720,000,000 $87,178,000,000  

Long Term Debt $9,913,000 $3,638,000,000 $1,593,000,000 $12,112,000 $21,457,000 $1,054,896,400  

Enterprise Value $75,040,000,000 $50,280,000,000 $30,050,000,000 $136,020,000,000 $96,680,000,000 $77,614,000,000  

EBITDA $1,727,000,000 $1,304,000,000 $478,000,000 $5,227,000,000 $3,733,000,000 $2,493,800,000  

Revenue $5,832,000,000 $3,232,000,000 $2,096,000,000 $13,195,000,000 $12,843,000,000 $7,439,600,000  

Beta 1.4564 1.18 0.41 0.85 1.10505 1.00029  

Operating Cash Flow $2,116,000,000 $820,000,000 $802,000,000 $3,440,000,000 $4,138,000,000 $2,263,200,000  

(As of 21/09/2015)        

        

Metrics       Implied Value 

EV/Revenue 12.87 15.56 14.34 10.31 7.53 12.12 $45.01 

EV/EBITDA 43.45 38.56 62.87 26.02 25.90 39.36 $43.29 

EV/Operating Cash Flow 35.46 61.32 37.47 39.54 23.36 39.43 $53.14 

      Implied Price $47.15 

      Current Price $54.39 

      Overvalued 13.31% 
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Appendix 4 – Qualcomm’s Financial Ratios 

       

Period Ending       

 Sep-10 Sep-11 Sep 30 2012 Sep 29 2013 Sep 28 2014  

Debt to equity 0.47 0.35 0.28 0.26 0.24 * 

Assets to equity 1.47 1.35 1.28 1.26 1.24  

Debt ratio 3.15 3.85 4.53 4.83 5.16  

Times interest earned 69.55 49.89 72.91 356.26 #DIV/0! ** 

       

Net wkg cap $6,665,000,000 $9,004,000,000 $10,343,000,000 $14,342,000,000 $16,400,000,000  

Working capital to assets       

Current ratio 2.22 2.70 2.95 3.75 3.73  

Quick ratio 2.12 2.56 2.76 3.50 3.48  

Dividend payout 0.72 0.81 1.15 1.2 1.54  

       

Days sales outstanding 23.74 21.02 23.4 26.43 31.38  

Inventory turnover 7.17 7.54 7.91 8.42 7.74  

Days sales in inventory 50.9 48.38 46.17 43.34 47.14  

Asset turnover 0.36 0.41 0.44 0.55 0.55  

Equity turnover 0.53 0.63 0.63 0.71 0.70  

Average shareholder's equity $20,587,000,000 $23,904,500,000 $30,237,000,000 $34,805,500,000 $37,628,500,000  

Working capital turnover 1.65 1.66 1.85 1.73 1.62  

       

Return on sales 0.37 0.38 0.34 0.33 0.33  

Return on total assets 0.13 0.16 0.15 0.18 0.18  

Return on equity 0.16 0.18 0.20 0.20 0.21  

Operating return 29.87% 33.60% 29.72% 29.08% 28.50%  

Gross margin 68.00% 67.39% 62.89% 60.51% 59.66%  

Earnings per share       

Basic 1.98 2.57 3.59 3.99 4.73  

Diluted 1.96 2.52 3.51 3.91 4.65  
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Operating Cash Flow $4,076,000,000 $4,900,000,000 $5,998,000,000 $8,778,000,000 $8,887,000,000  

Operating Cash Flow per Share $2.48 $2.96 $3.53 $5.12 $5.28  

       

Book value per share       

Basic 12.70 16.26 19.72 21.04 23.27  

Diluted 12.58 15.94 19.26 20.57 22.85  

Price earnings ratio       

Basic 20.60 17.36 16.23 16.01 15.30  

Diluted 20.81 17.71 16.60 16.34 15.56  

Stock Price (Sept 1) 40.97 44.84 58.51 64.22 72.78  

Dividends 0.19 0.215 0.25 0.35 0.42  

Market price per share $3.23 $2.76 $2.97 $3.05 $3.13  

       

Notes       

*Used Total Liabilities although QCOM has no LT or ST Debt therefore these ratios are not entirely indicative for the firm's valuation  

**2014, no interest expense 
reported 

      

 

 

 


